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Purpose of this Fact Sheet
The purpose of this Fact Sheet is to explain who pays the
Levy, how it is calculated, how it will be collected, and
used.
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Why a Levy is needed
Australia only collects 10% of used batteries for recycling
which compares very poorly if we look at other parts of the
world. The graph below shows where Australia sits compared
with other OECD countries.
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About the Battery Stewardship Council (BSC)
The BSC is a not-for-profit company established in 2018 to
bring together players from across the battery supply chain
to ensure that a robust and well-designed battery
stewardship scheme is established. Our mission is to
facilitate accessible battery recycling services for
consumers in metropolitan and regional areas of Australia.

The primary reason for this poor outcome is the geographic
spread and small population of the Australian market resulting
in a high cost to collect batteries for recycling which has not
been built into the price of the product. To overcome this
market failure, the BSC is introducing a voluntary Levy on
imported batteries to fund the Scheme and ensure batteries
are responsibly collected and recycled.

Who will pay the Levy

Quick recap of the Scheme Design
The core elements of the Scheme are shown in the figure
below. An accreditation process will be created for each
element to provide assurances to the consumer that the
recycling process is safe and effective. For full details please
visit the BSC website to review the Scheme Design Document.

Responsible importers will be part of the solution by joining the
Scheme and paying the Levy to ensure their imported
batteries are properly managed at the end of their life, and to
pass this cost on through product pricing to the consumer.

The basis of an organisation’s Levy contributions
To calculate an organisations levy contribution, there are
three key factors needed as shown in the figure below.
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The rate of the Levy
The rate of the Levy is designed to cover the costs of the
Scheme and has been capped at 4 cents per Equivalent
Battery Unit. In the first year, the rate of the Levy will be 2 cents
per EBU with the option for BSC to draw on the additional 2
cents if collection rates require the additional funds.

PROCESS FOR LEVY CALCULATION

Step 1. Determine the total weight of in-scope batteries

imported in the previous year

Levy payment schedule
Importers can select the period they wish to pay the Levy,
either quarterly or annually.
Levy contributions will be
calculated based on the previous year’s actual imports. For
importers new to the market, this would be an estimate in the
initial period. Adjustments would be made at the end of a
period if needed to reflect a true and proper account of
imports.

Levy formula
The formula below will be used to calculate the Levy amount.
In this example the time-period is annual.


Weight of in scope batteries imported
in the previous year in grams

40,870,000

Step 2. Identify the equivalent battery unit (EBU)
The Equivalent Battery Unit is 24g and is not subject to change.


To understand how this works in practice the following
guidance is provided:
Weight of
batteries
imported





Measured in grams

Step 3. Confirm with the BSC for the current Levy rate

Calculated on the weight of the cells

The current rate of the Levy is 2 cents, or:

Equivalent
Battery Unit
(EBU)



24 grams



The ACCC has authorised the Levy to be
capped at 4 cents per EBU



In the first year, the BSC has set the Levy at 2
cents with the opportunity to draw on a further
2 cents if collection rate requires it

Rate of the
Levy

Annual Levy

Excludes packaging, housing & circuitry



BSC anticipates Levy payments will
commence in the 2021/2022 financial year



Levy payments will be pro-rated depending on
the start date


Rate of the Levy

Step 4. Calculate the Annual Levy obligation
Calculate the total as shown below.

Steps for Levy Calculation

As a formula, this can be represented as follows.

The following steps are provided to assist importers to
calculate their annual Levy contribution.
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Equivalent Battery Units (EBU)

Implications if an importer is part of another
Scheme
For similar Schemes the BSC has committed to ensuring the
Levy will only be paid once for any one battery. BSC is working
with other Schemes to develop tools and strategies to avoid
any duplication and maximise the collection of batteries.

The EBU provides the basis for calculating Levy contributions.
BSC has established that the EBU is 24 grams to simplify the
reporting administration process.
Examples of EBUs for
different types of batteries is available in the Scheme Design
Document.

Timing, reporting & verification

What the Levy be used for
Levy funds will be used to operate the Scheme and to pay
rebates for the batteries collected and recycled. Expenditure
will be approved by the BSC Board which will have
representation from across the supply chain and include
consumer representatives. It is anticipated that funds will be
expended across the following activities.

How importers will report their Levy contributions
To protect market information, BSC will be appointing an
independent agency who will work with importers to calculate
and report their Levy contributions.
Reported imports will be audited on a semi-regular basis to
verify that the numbers reported reflect a true and fair
representation of the number of batteries imported. BSC is
developing a tracking APP to enable contributions to be
implemented in an efficient manner and to allow us to
improve and become more efficient over time. The intent is
to reduce the cost of the Scheme as the industry scales up
and improves.

Timing for payment of the Levy

Related documents
In the initial stage, importers will be asked to pay an advance
of that Levy up to 10% to cover the cost of the operational
design phase. This advance funding, which along with
government contributions, will be used to develop the
procedures and tools necessary to ensure that the Scheme
operates in an efficient, transparent and responsible manner.
It is anticipated the Scheme will launch in Q4 2021 with Levy
payments to begin in full at that time. BSC will work with
importers to ensure the payment schedule suits their financial
systems. Some importers will prefer to pay an annual fee,
while others may choose a quarterly payment.

Related documents can be downloaded from the BSC
Website ‘Resources’ menu including the Scheme Design
Document and Fact Sheets to be released on topics such as:

 BSC Fact Sheet: What Batteries are in Scope
 BSC Fact Sheet: The Levy
 BSC Fact Sheet: The Rebate
Still have questions or need assistance?
If you still have questions or would like further information,
contact us via email at:
contact@bsc.org.au
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